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Indian Institute of Information Technology, Allahabad

An Institute of National Importance by Act of Parliament

Deoghat, Jhalwa, Allahabad-211015 (U.P.) INDIA

Ph.: 0632-2922025, 2922067, Fax : 05632-2430006, Web : www.iiita.ac.in, E-mail : contact@jiiita.ac.in

Office of the Dy. Registrar (Finance & Accounts)

Ref. No: IIIT-A/DR(F&A)/GFR/2019/ (020 ﬁ / C
Dated: 03.06.19

CIRCULAR

Subject:- Purchase of Goods or Services up to Rs. 25,000/- -- Regarding

Reference is invited to this Office Circular Ref. No: IIIT-A/DR(F&A)/GFR/2019/Fin. 68 dated
18.04.19 (copy attached at Annexure ‘A’) vide which Amendment in General Financial Rules
2017 was forwarded to all Teaching and Non-Teaching members for information, guidance and
compliance. However, during scrutiny of bills of goods up to Rs. 25,000/- on single quotation
submitted for payment to the Account Section, it has been observed that goods are being
purchased by some sections by resorting to Rule 154 of GFR’s 2017 (copy attached ét
Annexure ‘B’), which stipulates that “Purchase of goods up to the value of Rs. 25,000/- on
each occasion may be made without inviting quotations or bids on the basis of a certificate

to be recorded by the Competent Authority”.

In this connection, it is hereby again clarified that consequent upon amendment in GFR’s 2017,
“As per Rule 149 (copy attached at Annexure ‘C’), The GeM portal should mandatorily be
utilized by the Government buyers for direct on-line purchases up to Rs. 25,000/- through
any of the available suppliers on the GeM, meeting the requisite quality, specification and

delivery period”.

It may also be noted that in case of non-availability of Goods or Services of required specification
or within required delivery period etc.) on the GeM Portal, while submitting the bills for payment
to the Accounts Section, it is requested that procuring person through sanctioning authority
should clearly certify that the Goods or Services are not available on the GeM Portal on the

body of prescribed direct purchase format on single quotation.

This issues with the approval of Competent Authority.
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Ph.: 0532-2922025, 2922067, Fax : 0532-2430006, Web : www.iiita.ac.in, E-mail : contact@iiita.ac.in

Office of the Dy. Registrar (Finance & Accounts)

Ref. No: IIIT-A/DR(F&A)/GFR/2019/F - 68
Dated: 18.04.19

CIRCULAR

Subject:- Amendments in General Financial Rules 2017 -- Regarding

The Government of India, Ministry of Finance, Department of Expenditure, Procurement
Policy Division, New Delhi vide its Office Memorandum No. F.1/26/2018-PPD dated
02.04.19 has communicated to all Central Govt. Ministries / Departments regarding changes

to the GFRs, 2017 for information, guidance and necessary compliance. (copy attached).
-~

This issues with the approval of Competent Authority.

Encl: a/a
J\,\ o~  Dy. Registrar (F&A)
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Copy to:-
> Director

» All Faculty Members / Officers / Staff Members



Rule 152

Rule 153

Rule 154
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" GENERAL FINANCIAL RULES 2017

Ministry of Finance
Oepartment of Expenditure

Ministry/Department  will maintain
such list which will also be displayed
on their website.

(iv) The bidder shall not be debarred
unless such bidder has been given a
reasonable opportunity fo represent
against such debarment

Enlistment of Indian Agents. As per the
Compulsory Enlistment Scheme of the
Department of Expenditure, Ministry of
Finance, it is compulsory for Indian
agents, who desire to quote directly on
behalf of their foreign principals, to get
themselves enlisted with the Central
Purchase Organisation (eg. DGS&D).
However, such enlistment is not equivalent
to registration of suppliers as mentioned
under Rule 150.

Reserved Items and other
Purchase/Price Preference Policy.

(i) The Central Government, through
administrative instructions, has
reserved all items of hand spun and
hand-woven textiles (khadi goods) for
exclusive purchase from Khadi Village
Industries Commission {KVIC). It has
also reserved all items of handloom
textiles required by Central
Government departments for
exclusive purchase from KVIC and/or
the notified handloom wunits of
Association of Corporations and Apex
Societies of Handlooms (ACASH).

(i) Ministry of Micro, Small and Medium
Enterprises (MSME) have notified
procurement policy under section 11
of the Micro, Small and Medium
Enterprises Development Act, 2006.

The Central Government may, by
notification, provide for mandatory
procurement of any goods or services
from any category of bidders, or
provide for preference to bidders on
the grounds of promotion of locally
manufactured goods or locally
provided services.

Purchase of goods without quotation

Purchase of goods upto the value of
Rs. 25,000 (Rupees twenty five thousand)
only on each occasion may be made
without inviting quotations or bids on the
basis of a certificate to be recorded by the
competent authority in the following
format.

(i)

Rule 155

Rule 156

Rule 156

Rule 157

III

. am personally satisfied that these
goods purchased are of the requisite
quality and specification and have been
purchased from a reliable supplier at a
reasonable price.”

Purchase of goods by Purchase
Committee. Purchase of goods costing
above Rs. 25,000 (Rupees twenty five
thousand only} and upto Rs.2,50,000/-
(Rupees two lakh and fifty thousand only)
on each occasion may be made on the
recommendations of a duly constituted
Local Purchase Committee consisting of
three members of an appropriate level as
decided by the Head of the Department.
The committee will survey the market to
ascertain the reasonableness of rate,
quality and specifications and identify the
appropriate supplier. Before
recommending placement of the purchase
order, the members of the committee will
jointly record a certificate as under.

“Certified that we, members of the
purchase committee are jointly and
individually satisfied that the goods
recommended for purchase are of the
requisite specification and quality, priced
at the prevailing market rate and the
supplier recommended is reliable and
competent  to supply the goods in
question, and it is not debarred by
Department of Commerce or Ministry/
Department concerned.”

(1) Purchase of goods directly under
Rate Contract. In case a Minisiry or
Department directly procures Central
Purchase Organisation (e.g. DGS&D) rate
contracted goods from suppliers, the
prices to be paid for such goods shall not
exceed those stipulated in the rate contract
and the other salient terms and conditions
of the purchase should be in line with those
specified in the Rate Contract. The Ministry
or Department shall make its own
arrangement for inspection and testing of
such goods where ever required.

(2) The Central Purchase Organisation
(e.g. DGS&D) should host the
specifications, prices and other salient
details of different rate contracted items,
appropriately updated, on the web site for
use by the procuring Ministry or
Department.

A demand for goods should not be divided



No.F.1/26/2018-PPD
Government of India
Ministry of Finance
Department of Expenditure
Procurement Policy Division
Wi

Room.No.512, Lok Na_y?k Bhawan,
New Delhi dated the 2" ‘April, 2019.

OFFICE MEMORANDUM

Subject: Replacement of name of erstwhile DGS&D {Directorate - General of
Supplies & Disposals) by GeM (Government e-Marketplace) In General

Financlal Rules (GFRs) 2017 - reg.

The undersigned is directed to refer Su

(DoC) OM No. 1(1)/2018-

pply Division, Department of Commerce
Poal. Dated 20.08.2018 proposing changes in GFRs, 2017 and

to say that the proposal of DoC has been examined and it has been decided with the
approval of Finance Minister to make changes to the GFRs, 2017 as tabulated below:

S.No.

Existing Provisions of GFRs, 2017

Amended Rule

1.

Rule 147: Powers for procurement of
goods:

The Ministries or Departments have
been delegated full powers to make
their own  amrangements for
procurement of goods. In case,
however, a Ministry or Department
does not have the required expertise,
it may project its indent to the Central
Purchase Organisation (e.g. DGS&D)
with the approval of competent
authority. The indent form to be
utilized for this purpose will be as per
the standard form evolved by the
Central Purchase Organisation.

Rule 147: Powers for procurement of
goods:

The Ministries or Departments have
been delegated full powers to make
their own arrangements  for
procurement of goods and services,
that are not available on GeM.
Common use Goods and Services
available on GeM are required to be
procured mandatorily through GeM as
per Rule 149. )

-

Rule 149 Government e-Marketplace
(GeM):

DGS&D or any other agency
authorized by the Government will host
an online Government e-Marketplace
(GeM) for common use Goods and
Services. DGS&D will  ensure
adequate publicity Including periodic

Rule 149 Government e-Marketplace
(GeM):

Government of india has
established the Government e-
Marketplace (GeM) for common use |
Goods and Services. GeM SPV will |
ensure adequate publicity including |

periodic advertisement of the items to |
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S.No.

Existing Provisions of GFRs, 2017

advertisement of the items to be

procured through GeM for the
prospective suppliers. The
Procurement of Goods and Services
by Ministries or Departments will be
mandatory for Goods or Services
available on GeM. The credentials of
suppliers on GeM shall be certified by
DGS&D. The procuring authorities will
cerlify the reasonability of rates. The
GeM portal shall be utilized by the
Government buyers for direct on-line
purchases as under:

() Up to Rs.50,000/- through any of
the availabie suppliers on the GeM,
meeting the requisite  quallty,
specification and delivery period.

() Above Rs.50,000/~ and up to
Rs.30,00,000/- through the GeM Seller
having lowest price amongst the
available sellers, of at least three
different manufacturers, on GeM,
meeting the requisite  quality,
specification and delivery period. The
tools for online bidding and online
reverse auction available on GeM can
be used by the Buyer if decided by the
competent authority.

(i) Above Rs.30,00,000/- through the
supplier having lowest price meeting
the requisite quality, specification and
delivery period after mandatorily
obtaining bids, using online bidding or
reverse auction tool provided on GeM.

AmendedRule ~ ~— |
be procured through GeM for the
prospective suppliers. The |

Procurement of Goods and Servlces;
by Ministries or Depariments will be
mandatory for Goods or Services |
‘available on GeM. The credentials of |
“Suppliers on GeM shall be certified by |
GeM SPV. The procuring authorities
will certify the reasonability of rates.
The GeM portal shall be utilized by the
Government buyers for direct on-line
purchases as under;

() Up to Rs.25,000 through any of the
available suppliers on the GeM,

meating the requlisite quality,
specification and delivery period.

(i) Above Rs.25,000 and up to
Rs.5,00,000 through the GeM Seller
having lowest price amongst the
available sellers (excluding
Automobiles where current limit of 30
lakh will continue), of at least three
different manufacturers, on GeM,
meeting the requisite  quality,
specification and delivery period. The
tools for online bidding and online
reverse auction available on GeM can
be used by the Buyers even for
procurements less than Rs 5,00,000.

(iii) Above Rs.5,00,000 through the
supplier having lowest price meeting
the requisite quality, specification and
delivery period after mandatorily
obtaining bids, using online bidding or
reverse auction tool provided on GeM
(excluding Autormobiles where current
limit of 30 lakh will continue).

Note: There is no change in clauses
(iv) to {wviil).
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Purchase of goods costing above Rs.
25,000 (Rupees twenty five thousand
only) and upto Rs.2,50,000/- (Rupees
two lakh and fifty thousand only) on
each occasion may be made on the
recommendations of a duly constituted

Local Purchase Committee consisting

S.No. | Existing Provisions of GFRs, 2017 | Amended Rule

ol Rule 150: Registration of Suppliers: Rule 150: Registration of Suppliers:
(i) With a view to establishing reliable | (i) For goods and services not
sources for procurement of goods | available on GeM, Head of Ministry/
commonly required for Govemment | Department may also register |
use, the Central Purchase | suppliers of goods and services which
Organisation (e.g. DGS&D) will | are specifically required by that
prepare and maintain item-wise lists of | Department or Office, periodically,
eligible and capable suppliers. Such | Ragistration of the supplier should be:
approved suppliers will be known as | done following a fair, transparent and
“Registered Suppliers”. All Ministries or | reasonable procedure and after giving
Departments may utllise these lists as | due  publicity. Such  registered
and when necessary. Such registered | suppliers should be boarded on GeM
suppliers are prima facle eligible for | as and when the ltem or service gets
consideration for procurement of | listed on GeM.
goods through Limited Tender Enquiry.
They are also ordinarly exempted |
from fumishing bid security along with
their bids. A Head of Department may
also register suppliers of goods which
are specifically required by that
Depariment or Office, periodically.
Registration of the supplier should be
done following a fair, transparent and
reasonable procedure and after giving
due publicity.
(v) The list of registered suppliers for | (v) The list of registered suppliers for
the subject matter of procurement be | the subject matter of procurement be
exhibited on the Central Public | exhibited on websites of the Procuring
Procurement Portal and websites of | Entity/ e-Procurement portals.
the Procuring Entity/ e-Procurement/
portals.

Note: There is no change in clauses
(ii) to (iv).

4, Rule 155. Purchase of goods by | Rule 155: Purchase of goods by

Purchase Committee: Purchase Committee: '

In case a certain item Is not avallable
on the GeM portal, Purchase of goods | |
costing above Rs. 25,000 (Rupees | |
twenty five thousand only) and upto

Rs.2,50,000 (Rupees two lakh and fifty

thousand only) on each occasion may |
be made on the recommendations of a |
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S.No.

Existing Provisions of GFRs, 2017

Amended Rule

of three members of an appropriate
level as decided by the Head of the
Depariment. The commiittee will survey
the market to ascertain the
reasonableness of rate, quality and
specifications and  identify the
appropriate supplier. Before
recommending placement of the
purchase order, the members of the
committee will jointly record a
certificate as under:

“Certified that we, members of the
purchase committee are jointly and
individually satisfied that the goods
recommended for purchase are of the
requisite specification and quality,
priced at the prevailing market rate
and the supplier recommended is
reliable: and competent to supply the
goods In question, and it is not
debarred by Department of Commerce
or Ministry/ Department concerned.”

duly constituted Local Purchase
Committee  consisting of three
members of an appropriate level as
decided by the Head of the
Department. The committee will survey
the market to ascerfain the |
reasonableness of rate, quality and
specifications and  Identify the |
appropriats supplier. Before |
recommending placement of the
purchase order, the members of the
committee will jointly record a|
certificate as under: ' [

“Certified that we, members of the
purchase committee are jointly and |
individually salisfied that the goods
recommended for purchase are of the
requisite specification and quality,
priced at the prevailing market rate
and the supplier recommended is
reliable and competent to supply the
goods in question, and it is not|
debarred by Department of Commerce
or Ministry/ Department concerned.”

Rule 225 (xiii): Copies of all contracts
and agreements for purchases of the
value of Rupees Twenty-five Lakhs
and above, and of all rate and running
contracts entered into by civil
departments of the Government other
than the departments like the
Directorate General of Supplies and
Disposals for which a special audit
procedure exists, should be sent to the
Audit Officer and for the Accounts
officer as the case may be.

Rule 225 (xiii) Copies of all contracts
and agreements for purchases of the
value of Rupees Twenty-five Lakhs
and above entered into by civil |
departments of the Government, |
should be sent to the Audit Officer and f
or the Accounts officer as the case
may be. ‘

2.

3D

Circular > Procurement Policy OM.

It has been also decided to delete Rules 148,156,159(iv),160(ili),173(xv) and
174(iv) of GFRs, 2017 related to rate contracts.

This OM is also available on our website www.doe.gov.in' -> Notification ->
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4, Hindi verslon.of this:OM will follow.

K pirca. {Lf:.‘.‘c}/;l;f(lﬁf?

(K Narayana Reddy)

Under Secretary to the Gowt. of India
Telfax:-24621305
Emall:<kn.reddy@nie.In

To

()  Secretaries to All Gentral Govemment Ministries/ Departments
(i)  Financlal Advisors of All Central Government Ministries/ Departments
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